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OATH OR AFFIRMATION

Thomas Howard swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BancorpSouth Investment Services Inc as

of December 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Title

This report cMins check all applicable

Facing Page

Statement of Financial Condition

Statement of Income Loss
El Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

El Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requiretnts Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

The Company is exempt from filing the Computation for Determination of

Reserve Requirements As such no reconciliation is required
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KPMG LLP

Suite 1100

One Jackson Place

188 East Capitol Street

Jackson MS 39201-2127

Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholder

BancorpSouth Investment Services Inc

We have audited the accompanying financial statements of BancorpSouth Investment Services Inc the

Company wholly owned subsidiary of BancorpSouth Bank which comprise the statement of financial

condition as of December 31 2012 and 2011 and the related statements of operations changes in

stockholders equity and cash flows for the years then ended that are filed pursuant to Rule 7a-5 under

the Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with U.S generally accepted accounting principles this includes the design implementation

and maintenance of internal control relevant to the preparation and fair presentation of financial statements

that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment

of the risks of material misstatement of the financial statements whether due to fraud or error In making

those risk assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management

as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of BancorpSouth Investment Services Inc as of December 31 2012 and 2011 and the results of

its operations and its cash flows for the years then ended in accordance with U.S generally accepted

accounting principles

KPMG LLP is Delaware limited liability partnership

the U.S member firm of KPMG International Cooperative

KPMG International Swiss entity



Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

information contained in Schedule is presented for purposes of additional analysis and is not required

part of the fmancial statements but is supplementary information required by Rule 7a-5 under the

Securities Exchange Act of 1934 Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the financial

statements The information in Schedule has been subjected to the auditing procedures applied in the

audit of the fmancial statements and certain additional procedures including comparing and reconciling

such information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in accordance with

auditing standards generally accepted in the United States of America In our opinion the information in

Schedule is fairly stated in all material respects in relation to the financial statements as whole

LCP

Memphis Tennessee

February 25 2013



BANCORPSOUTH INVESTMENT SERVICES INC
Wholly Owned Subsidiary of BancorpSouth Bank

Statements of Financial Condition

December 31 2012 and 2011

Assets 2012 2011

Cash and cash equivalents 2468316 1914520

Advisory fees receivable 60000 30000

Commissions receivable 44891 28179

Due from parent net 51690

Securities owned at fair value 320380 311169

Deposit with clearing organization 75000 75000

Furniture and equipment net 87946 101895

Deferred income taxes net 65810 10544

Other assets ____________ 2100

Total assets 3122343 2525097

Liabilities and Stockholders Equity

Liabilities

Accrued compensation 298781 166389

Other liabilities 192921 116205

Due to parent net 57361

Total liabilities 549063 282594

Stockholders equity

Common stock without par value Authorized issued and

outstanding share

Additional paid-in capital 1500000 1500000

Retained earnings 1073280 742503

Total stockholders equity 2573280 2242503

3122343 2525097

See accompanying notes to financial statements



BANCORPSOUTH INVESTMENT SERVICES INC

Wholly Owned Sub sidiary of BancorpSouth Bank

Statements of Operations

Years ended December 31 2012 and 2011

2012 2011

Income

Commissions 4971560 4252433

Advisory fees 258920 206295

Interest 8865 5787

Other 29299 6502

Total income 5268644 4471017

Expenses

Salaries and employee benefits 3575054 3257607

Clearing organization fees 353356 313866

Advisory fees 16720 5494

Registration fees and professional dues 239573 226976

Occupancy and equipment 233552 258692

Communications and marketing 38934 38037

Other 276163 167375

Total expenses 4733352 4268047

Income before income taxes 535292 202970

Income tax expense 204515 82922

Net income 330777 120048

See accompanying notes to financial statements



BANCORPSOUTH INVESTMENT SERVICES INC
Whoiiy Owned Subsidiary of BancorpSouth Bank

Statements of Changes in Stockholders Equity

Years ended December 31 2012 and 2011

Additional Total

Common paid-in Retained stockholders

stock capital earnings equity

Balance at December 31 2010 1500000 622455 2122455

Net income 120048 120048

Balance at December 31 2011 1500000 742503 2242503

Net income 330777 330777

Balance at December 31 2012 1500000 1073280 2573280

See accompanying notes to financial statements



BANCORPSOUTH INVESTMENT SERVICES INC
Whoiiy Owned Subsidiary of BancorpSouth Bank

Statements of Cash Flows

Years ended December 31 2012 and 2011

2012 2011

Cash flows from operating activities

Net income 330777 120048

Adjustments to reconcile net income to net cash provided

by operating activities

Gain on securities owned 1326 21
Gain on sale of fixed assets 4000
Depreciation 33141 49359

Deferred income taxes 55266 8290

Decrease increase in assets

Advisory fee receivable 30000
Commissions receivable 16712 11997

Due to/from parent net 109051 60599
Other assets 2100 1801

Decrease increase in liabilities

Accrued compensation 132392 32012
Other liabilities 76716 10814

Net cash provided by operating activities 580873 102075

Cash flows from investing activities

Purchases of securities owned 7884 303000
Redemptions of securities owned 3000

Purchases of furniture and equipment 19193 14795
Proceeds from sale of furniture and equipment 4000

Net cash used in investing activities 27077 310795

Net increase decrease in cash and cash equivalents 553796 208720

Cash and cash equivalents at beginning of year 1914520 2123240

Cash and cash equivalents at end of year 2468316 1914520

See accompanying notes to financial statements



BANCORPSOUTH iNVESTMENT SERVICES INC
Wholly Owned Subsidiary of BancorpSouth Bank

Notes to Financial Statements

December 31 2012 and 2011

Organization and Summary of Significant Accounting Policies

Organization and Operations

BancorpSouth Investment Services Inc the Company wholly owned subsidiary of

BancorpSouth Bank the Bank was organized for the purposes of providing investment advisory

and securities brokerage services The Company is registered as broker-dealer with the Securities

and Exchange Commission under the Securities Exchange Act of 1934 and is regulated by the

Financial Industry Regulatory Authority FINRA The Company clears customer transactions

through Pershing LLC on fully disclosed basis

Commissions

Commissions are recognized on trade-date basis as securities transactions occur

Advisory Fee Income

Retail advisory fees are recognized and received quarterly Fees are based on either the month-end

managed asset values or the average daily assets under management Managed asset values were

approximately $47000000 and $21000000 at December 31 2012 and 2011 respectively

Securities Owned

Securities owned by the Company at December 31 2012 included approximately $306000 of

certificates of deposit and $14000 of equity securities Securities owned by the Company at

December 31 2011 included approximately $303000 of certificates of deposit and $8000 of equity

securities These securities have readily determinable fair value based on quoted market prices and

other observable inputs such as quoted prices for similar assets quoted prices in inactive markets or

inputs corroborated by observable market data The fair values of equity securities are considered

Level values and certificates of deposit are considered Level values in accordance with the fair

value hierarchy as established in Accounting Standards Codification Topic 820 Fair Value

Measurement and Disclosures and there were no transfers between Levels of the fair value

hierarchy in 2012 or 2011 All securities are carried at fair value on the balance sheet

Income Taxes

The Companys results of operations are included in the consolidated federal and state income tax

returns filed by BancorpSouth Inc parent company of the Bank the Parent Taxes are allocated to

each subsidiary member of the consolidated group in accordance with tax sharing agreement

between the Company and the Parent at the enacted federal and state statutory rates for each

subsidiarys taxable income or loss The allocation of tax expense for the Companys net income is

paid to the Parent by the Company

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to

differences between the financial statement carrying amounts of existing assets and liabilities and

their respective tax bases Deferred tax assets and liabilities are measured using enacted tax rates

expected to apply to taxable income in the years in which the deferred tax assets or liabilities are

expected to be recovered or settled The Company had no uncertain tax positions at December 31

2012 or 2011

Continued



BANCORPSOUTH INVESTMENT SERVICES INC
Wholly Owned Subsidiary of BancorpSouth Bank

Notes to Financial Statements

December 31 2012 and 2011

09 Cash Equivalents

The Company considers cash and money market mutual funds to be cash equivalents

Fair Value of Financial Instruments

At December 31 2012 and 2011 the carrying values of the Companys financial instruments

approximate their fair values

Furniture and Equipment

Furniture and equipment are stated at cost and are depreciated on the straight-line method using

estimated useful lives of three to seven years

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Related Party Transactions

Certain operating expenses are paid by the Bank on behalf of the Company and certain commission

expenses are paid by the Company on behalf of the Bank The Company was liable to the Bank for net

operating expense reimbursements totaling $57361 at December 31 2012 The Bank was liable to the

Company for net operating expense reimbursements totaling $51690 at December 31 2011 Additionally

the Company had $9878 and $47489 of cash on deposit with the Bank at December 31 2012 and 2011

respectively Most of the Companys offices are located within branch offices of the Bank The Bank does

not charge office rent for the use of this space

Continued



BANCORPSOUTH INVESTMENT SERVICES INC
Wholly Owned Subsidiary of BancorpSouth Bank

Notes to Financial Statements

December 31 2012 and 2011

Furniture and Equipment

Furniture and equipment at December 31 2012 and 2011 consist of the following

2012 2011

Leasehold improvements 61754 61450

Furniture fixtures and equipment 806338 789123

Software 347519 345845

Other 1834 1834

1217445 1198252

Less accumulated depreciation and amortization 1129499 1096357

87946 101895

Regulatory Requirements

hi accordance with regulations of the Securities and Exchange Commission the Company must maintain

minimum net capital as defined such that the ratio of aggregate indebtedness as defined to net capital

does not exceed 15 to At December 31 2012 the Companys net capital exceeded required capital by

$2081250 and the ratio of aggregate indebtedness to net capital was 0.24 to

The Company claims an exemption from the provisions of the SECs Customer Protection-Reserves and

Custody of Securities Rule Rule 5c3-3 pursuant to Section k2ii of that Rule

Statement of Changes in Subordinated Liabilities

The financial statements do not include statement of changes in liabilities subordinated to the claims of

general creditors as required by Rule 7a-5 of the Securities and Exchange Commission since no such

liabilities existed at December 31 2012 and 2011 or at any time during the
years

then ended

Continued



BANCORPSOUTH INVESTMENT SERVICES INC

Wholly Owned Subsidiary of Bancorp South Bank

Notes to Financial Statements

December 312012 and 2011

Income Taxes

The current and deferred components of income tax expense are as follows

2012 2011

Current

Federal 231012 64876

State 28769 9756

259781 74632

Deferred

Federal 48784 7206

State 6482 1084

55266 8290

204515 82922

The differences between the income tax expense shown on the statements of operations and the amounts

computed by applying the federal income tax rate of 35% in 2012 and 2011 to income before income taxes

follow

2012 2011

Expected income tax expense 187352 71040

State income taxes net 14486 7046

Nondeductible expenses 2513 3618

Tax credits and other net 164 1218

Actual income tax expense 204515 82922

10 Continued



BANCORPSOUTh INVESTMENT SERVICES INC
Wholly Owned Subsidiary of BancorpSouth Bank

Notes to Financial Statements

December31 2012 and 2011

The tax effects of temporary differences that gave rise to significant portions of the deferred tax assets

liability are as follows

2012 2011

Accrued vacation 24734 27320

Furniture and equipment 13700 16645
Other liabilities 26628

Accrued compensation 27768

Other net 380 131

65810 10544

Management has concluded that the realization of the deferred tax asset is more likely than not that all

deferred tax assets will be realized as result of the Companys expected ability to generate sufficient

taxable income in future periods to utilize the benefit of the deferred tax assets Accordingly there was no

valuation allowance for 2012

ASC 740 defines the threshold for recognizing the benefits of tax return positions in the financial

statements as more-likely than-not to be sustained by the taxing authority This section also provides

guidance on the derecognition measurement and classification of income tax uncertainties in interim

periods As of December 31 2012 the Company had no unrecognized tax benefits related to federal or

state income tax matters The Company accounts for interest and penalties if any as component of

income tax expense

Commitments and Contingencies

The Company in the ordinary course of business is subject to various pending or threatened legal actions

some of which involve matters that are significant to the accompanying financial statements Management

believes that the ultimate disposition of these matters will not have material adverse effect on the

Companys financial statements

11



Schedule

BANCORPSOUTH INVESTMENT SERVICES INC

Wholly Owned Subsidiary of BancorpSouth Bank

Computation of Net Capital under Rule 5c3-l of the Securities and Exchange Commission

December 31 2012

Total stockholders equity 2573280

Less nonallowable assets

Advisory fees receivable 60000

Deferred tax asset 65810
Accounts receivable other 13650

Furniture and equipment net 87946

227406

Net capital before haircuts 2345874

Less haircuts 14624

Net capital 2331250

Computation of Basic Net Capital Requirement

Net capital requirement 250000

Excess net capital 2081250

Aggregate indebtedness 549063

Ratio of aggregate indebtedness to net capital .24 to

Reconciliation with the Companys computation included in Part II of

Form X-l7A-5 as of December 31 2012
Net capital as reported in Companys Part II unaudited

FOCUS report 2331250

Audit adjustments net

Net capital per above 2331250

See accompanying independent auditors report

12
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KPMG LIP

Suite 1100

One Jackson Place

8S East Capitol Street

Jackson MS 39201-2127

Report of Independent Registered Public Accounting Firm on

Internal Control Pursuant to Securities and Exchange Commission Rule 17a-5

The Board of Directors and Stockholder

BancorpSouth Investment Services Inc

In planning and performing our audit of the financial statements of BancorpSouth Investment Services Inc

the Company as of and for the year ended December 31 2012 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 17a-3al and

for determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities we

did not review the practices and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a- 13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs previously mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

13
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KPMG lrrternationall Swiss entity
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Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2012 to meet the SECs

objectives

This report is intended solely for the infonnation and use of the board of directors management the SEC
and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

P1Gr LCP

February 25 2013

14



i4itid
KPMO LLP

Suite 1100

One Jackson Place

188 East Capitol Street

Jackson MS 39201 -2127

SEC

Mail ProceSS%fl9

Sec.O

FEB 28Z013

Washington DC
400

Report of Independent Registered Public Accounting Firm on

Applying Agreed-Upon Procedures Pursuant to SEC Rule 17a-5e4

The Board of Directors and Stockholder

BancorpSouth Investment Services Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

General Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2012 which were agreed to by BancorpSouth Investment

Services Inc the Company and the Securities and Exchange Commission the Financial Industry

Regulatory Authority Inc and SIPC solely to assist you and the other specified parties in evaluating the

Companys compliance with the applicable instructions of the General Assessment Reconciliation Form

SIPC-7 The Companys management is responsible for the Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for which

this report has been requested or for any other purpose The procedures we performed and our findings are

as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records

entries noting no differences

Compared the amounts reported on the audited Form X-1 7A-5 for the year ended December 31 2012

as applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2012

noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

KPMG LLP is Delaware limited liability partnership

the U.S member firm of KPMG International Cooperative

KPMG International Swiss entity



This
report

is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

PdGr LCP

February 22 2013



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washinglon D.C 20090-2185

202-371 -800

General Assessment ReconcilIation

For the tiscal year ended 20

Read carefully rho in uction your Working Copy betore completing rfrrs Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Desrgnated Examrning Aulhorty t34 Acr registratlpn no ind month in which fiscal year ends Icr

purposes of the audit requirement of SEC Rule l7a5

Note If any of the intarmarlon shown on the mailing label

requires correction please e-mail any corrections to

torm@sipc.org and so indicate on the form filet

Name and telephone number at person to contact

respecting this form

General Assessment item 2e from page

Less payment mad with StC-8 filed exclude interest

-i

DaePai

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment SCe instruction El IoL _.days at 20% per annum

Total assessment balance and irtierest due or overpayment carried forward

PAID WITH THIS FORM
Check enctose payable to SIPC

total must be same as above $_____________________________

Overpayment carried forward

75ct

Subsidiaries IS and predecessors P1 included in this torm give name and 14 Act regrstratrtrn number

Ccy p.YLJh
Thr

ii tLL1-buA
klr S.jrr

tiP/

____________
Postmarked

Calculations ________

Exceptions

Disposition ol exceptions

Received Reviewed

Docuni eritat ion _________ Forward Copy

SIPC-7

33REV 7I10

sIpc7

33-REV 71.0

01

The SIPOniember submitting this form and the

person by whom is executed represent thereby

that all information contained herein is true correct

and complete

Dated the II day of______________ oj_
This term and the assessment payment is due bO days alter the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years In an ºasIy accessible place



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Œtem He
2a Tetat revenue FOCUS Line i2iPert tIA Line Code 4OOl

2b Addions

lotal revenues from the securities business of subsidiaries jexcept foreign subsidiaries and

prod essvrs not indluded above

12 Net less from principal transactions in securities in trading accounts

Not toss from principal transactions in cammodities in trading accounts

Interest and dividend expense deducted in determining item 2a

t4et loss tram rnaeagemerrt of or part4ciatian in tire underwriting or distribution of securities

t6 Expenses oTher than advertising printing regislratiOn lees and legal tees deducted in detemirnng net

profit
from management at or participation in underwriting or distribution of securitieS

HOt loss tram serurhies in investment accounts

Total adthlrons

2c DeductionS

Revenues from the distribulion at shares of registered open end nveslment cornpan or unit

investment irisl from the sate of variable annuities front the business insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accunts and from transactions ip socurily futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to thi S1PC members in connectiOn with

securities transaotions

Reimbursements tot postage in connection with proxy sliCttat1Dn

Net gain iron securities in investment accounts

100% 01 commissions apd markups earned from transactions in certificates at deposit arm

ii Treasury bifl bankers acceptances or commetcial paper that mature nine months or less

from issuance date.

irect expenses printIng advertising and legal lees incurred in connection with ether revenue

related to the securities busness revenue defined by Section 16erL of the Act

Other revenue net related either directly or indirectly to the securities business

See Instruction

Amounts For the fsat period

beginning

and ending jL 20L
Etlrntnatd cents

j3L

74S

g2

toii interest and dividend expense FOCUS Line 22IPARt UA Line 13

Code 4075 plus tine 2b4 above but nor in excess

of total interest and dividend income $________

ii 40% ot margin interest earned on customers securities

accounts 40% of FOCUS me Code 3950 $________

Enter the greater at line Ii or ii

Total deductions

2d SIPC Net Operating Revenues

General Assessment 0025

LI ôi

to page bee 2A


